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ARTICLE IV: MEMBERSHIP AND VOTING RIGHTS IN THE ASSQCIATION

: Section 1. Membership. Every person who is an owner of any lot which is
subject to the Declaration's assessment by the Association shall be a member of
the Association.

Section 2. Voting Rights. The Association shall have two classes of
voting membership:

Class A. Class A Members shall be all Owners except the Developer.
Each Class A Member shall be entitled to one vote for each lot in which he/she
holds the interest required for membership by Section 1 of this Article IV, In
no event shall meore than one vote be cast in the Association with respect to any
such lot.

Class B. The Class B Member shall be the Developer, its successors
and assigns. The Class B Member shall be entitled to one vote in the Associz-
tion for each unsold lot, provided that upon the happening of either of the
folloewing events, whichever first occurs, the Class B Membership in the Associa-
tion shall cease and be converted to a Class A Membership: (a) When the total
votes outstanding in Class A Membership in the Association equals 25, or (b} On
June 1, 1988.

When a purchaser of a Lot takes title thereto from the Developer, the
purchaser becomes a Class A Member of the Association and the membership of the
Developer with respect to that Lot shall cease.

Section 3. Suspension of Membership. The rights of membership are subject
to the payment of annual and special assessments levied by the Association. The
obligation for payment of assessments is imposed upon each owner. The obliga-
tion for payment of assessments of all owners subject to the Declaration's
assessments (or the assessment of any supplement thereto) becomes a lien upon
the Lot against which such assessments are made as provided by Article IV of the
Declaration. If a member fails to make payment of any annual or special assess-
ment levied by the Association within thirty days after same shall become due
and payable, the voting rights of such member and such member's right to use of
the Association's facilities may be suspended by the Board of Directors until
such assessment has been made. Such rights of a member may alsoc be suspended
after notice and hearing for violation of any rules and regulations established
by the Board of Directors governing the use of common areas.

ARTICLE V: ASSESSMENTS

The obligations with respect to Assessments are governed in Article IV of
the Declaration, as the same may be amended from time to time.

ARTICLE VI: MEETINGS

Section 1. Annual Meetings. The annual meeting of Members for the elec-
tion of directors, the presentation of the annual financial report of the Asso-
ciation and for the transaction of such other business as the Board of Directors
may determine, shall be held at the principal office of the Association on the
first Tuesday in May, or at such other time and place as may be fixed by the
Board of Directors, but in no event later than June 30.

Section 2. Special Meetings. Special meetings of Members for any purpcse
may be called at any time by (a) the President of the Association, or (b) any
three directors of the Association; and (c¢) shall be called by the Secretary of
the Association forthwith upon receipt of the written request of Members of the
Association entitled to cast one-third of all votes of the entire Membership or
who ars entitled te cast cne-third of all votes of the Class A Membership.

Special meetings shall be held solely for such purpose or purposes as are set
forth in the notice or waiver of notice of the meeting.

Section 3. Special Meetings for the Election of Directors.

(a) TIf for a period of one month after the date fixed herein for the
annual meeting of Members, there is a failure to elect a sufficient number of

-
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Section 8. Inspectors of Election. The Board of Directors in advance of
any meeting of Members may appoint one or more inspectors of election to act at
the meeting or any adjournment thereof. If inspectors are not so appointed, the
person presiding at a Members' meeting may, and on the request of any Member
entitled to vote thereat shall, appoint one or more inspectors. In case any
person appointed as inspector fails to appear or act, the vacancy may be filled
by the Board in advance of the meeting or at the meeting by the person presiding
thereat. Each inspector, before entering upon the discharge of his duties,
shall take and sign an oath faithfully to execute the duties of inspector at
such meeting with strict impartiality and according to the best of his ability,
and the ocath so taken shall be signed by the inspector before the person presid-
ing at the meeting and shall be filed with the Secretary of the Association. No
director, or candidate for director at a meeting, one of the purposes of which
is to elect directors, shall act as inspector thereat.

ARTICLE VII: BOARD OF DIRECTCRS

Section 1. Management of the Affairs of the Asscciation. The management
of the affairs of the Association shall be vested in a Board of Directors which
may exercise all such powers of the Association and do all such lawful acts and
things as are not by statute or by the Articles of Incorporation of the Associa-
tion, or by the Declaration, or by these By-lLaws directed or required to be
exercised or done by the Members.

Section 2. Election of Directors. The Board of Directors shall consist of
not less than three nor more than nine directors, the number of persons consti=-
tuting the whole Board of Directors to be fixed from time to time by resclution
of the Board of Directors. Directors shall be at least twenty-one years of age
and need not be members of the Association. Except as otherwise provided by law
or in these By-Laws, the directors shall be elected at each annual meeting of
Members by a plurality of votes cast.

Section 3. Vacancies. Vacancies in the Board of Directors resulting from
death, resignation or removal may be filled without notice to any Members by a
vote of a majority of the remaining directors present at the meeting at which
such election is held, even though a quorum is not present, which election may
be held at any regular meeting of the Board of Directors of any special meeting
thereof called for such purpese. A director elected to fill a newly created
directorship shall serve in office during the unexpired portion of the term of
his predecessor and until his successor is elected and qualified.

Section 4. Nomination of Directors. Not later than four weeks prior to the
date set for each annual meeting of Members, the President of the Association
shall appoint a committee of Members to nominate candidates for election as
directors at the annual meeting. The recommendations of the nominating commit-
tee, together with a brief description of each candidate, shall be transmitted
to the " membership at the same time the notice of annual meeting of Members is
distributed. Additional nominations may be made from the floor by any Member at
the annual meeting.

Section 5. Meetings. Meetings of the Board of Directors, regular or
special, shall be held in the State of North Carolina. The first meeting of the
Board of Directors following the annual meeting of Members shall be held not
later than one week after the annual meeting of Members. Thereafter, regular
meetings of the Board of Directors shall be held not less than once every month,
except that meetings need not be held in July, August and September. Meetings
may be held upon such notice, or without notice, and at such time and place, as
shall be determined by the Board. Special meetings of the Board of Directors
may be called by the President, at such time and place as he shall determine, on
five days' notice to each director, either personally or by mail or by telegram;
special meetings shall be called by the President or Secretary in like manner
and on like notice on the written request of three directors. Notice of a
meeting need not be given to any director whe submits a . signed waiver of notice
whether before or after the meeting, or who attends the meeting without pretest-
ing, prior thereto or at its commencement, the lack of notice, Neither the
business to be transacted at, nor the purpose of, any regular or special meeting
of the Board of Directors need by specified in the notice or waiver of notice of
such meeting, except where otherwise required by law or by these By-Laws. A
majority of the entire Board of Directors shall constitute a quorum for the
transaction of business except as otherwise expressly provided by law or by the
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Section 3. Qualifications, Removal and Vacancies. Officers need not be
Members of the Association. Any officer elected or appointed by the Board of
Directors pursuant to the provisions of Section 1 and 2 of this Article VIII may
be removed by the Board of Directors at any time, with or without cause. Vacan-
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time. .

Section 4. Duties of President and Vice President. The President shall be
the chief executive and operating officer of the Association and shall preside
at all meetings of the Members and of the Board of Directors. The President or
the Vice President may sign the name of the Association on all certificates and
contracts and other instruments which are authorized from time to time by the
Board of Directors. The President, subject te the control of the Board of
Directors, shall have general management of the affairs of the Association and
perform all the duties incidental to the office. If the President is absent
from the State of North Carolina or is unable to act, the Vice President shall
have the powers and perform the duties of the President.

Section 3. Duties of Treasurer. Subject to the control of the Board of
Directors, the Treasurer shall have the care and custody of all funds and secu-
rities of the Association, and all books and records relating thereto and shall
deposit such funds in the name of the Association in such bank or trust compa-
nies as the Bcard of Directors may determine, and he shall perform all of the
duties incidental to this office. If so required by the Board of Directors, he
shall, before receiving any such funds, furnish to the Association a bond with a
surety company as surety, in such form and amount as the Board of Directors from
time to time shall determine. The premium upon such bond shall be paid by the
Association.

Section 6. Duties of Secretary. The Secretary shall keep the minutes of
the meetings of the Board of Directors and of the meetings of the Members. He
shall attend to the giving and serving of all notices of the Association, and
shall be empowered to affix the corporate seal to all written instruments autho-
rized by the Board of Directors or these By-Laws, He shall alsc perform all
other duties incidental to his office. He shall cause to be kept a record book

containing the names, alphabetically arranged, and addresses, of all Members and
the date they became such.

Section 7. Compensation. No salary or other compensation for services
shall be paid to any officer of the Association for services rendered as such
officer, but this shall not preclude an officer of the Association from perform-
ing any other service for the Association and receiving compensation therefor.

ARTICLE IX: TFINANCIAL MATTERS

Section 1. Depositories. The Board of Directors shall select such deposi-
tories as it considers proper for the funds of the Association. All checks and
drafts against such deposited funds shall be signed and countersigned by persons
specified by the Board.

Section 2. Contracts. The Board of Directors may authorize any officer or
officers, agent or agents, in addition to those specified in these By-Laws, to
enter into any contract or execute and deliver any instrument in the name of an
on behalf of the Association, and such autherity may be general or confined to
specific instances. Unless so authorized by the Board of Directors, no officer,
agent or employee shall have any power or authority to bind the Association by
any contract or engagement or to pledge its credit or render it liable for any
purpose or to any amount.

Section 3. Fiscal Year. The fiscal year of the Association shall be
determined by the Board of Directors of the Association.

ARTICLE X: INDEMNIFICATION OF DIRECTORS, .OFFICERS. AND. EMPLOYEES

Section 1. Right to Indempification. Any person made a party to any
action, suit or proceeding by or in the right of the Association to procure a
judgment 1in its favor by reason of the fact that he, his testator or intestate,
is or was a director or officer of the Association, shall be indemnified by this
Association, to the extent permitted and in the manner provided by law, against
thereasonable expenses, including attorneys' fees, actually and necessarily
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ARTICLE XII: CONSTRUCTION

In the case of any conflict between the Articles of Incorporation of the
Association and these By-Laws, the Articles of Incorporation of the Association
shall control; and in the case of any conflict between the Declaration and these
By-Laws, the Declaration shall control.

ARTICLE XITI: AMENDMENTS

These By-Laws may be amended or repealed in conformity with the Articles of
Incorporation of the Association and the Declaration by the affirmative wvote of
two-thirds of the directors present at any meeting of the Board of Directors or
by affirmative vote of a majority of the membership entitled to vote for the
election of directors provided, however, that no such amendment or repeal adop-
ted by the Board of Directors shall become effective until thirty days after
notice thereof shall have been transmitted to the Members of the Association.
The notice of any meeting of Members and the Board of Directors at which such
action shall be considered shall contain a notice of the proposed amendment or
repeal. Any by-law adopted by the Board of Directors may be amended or repealed
by the Members, and unless otherwise provided in the Articles of Incorporation
of the Association, the Declaration or these By-Laws, any by-law zdopted by the
Members, may be amended or repealed by the Board.

Adopted this lst day of February, 1988.
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